Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 BRASIL 10232 151033Z 
ACTION EB-07 

INFO OCT-01 ARA-10 ISO-OO FEA-01 AGRE-00 CEA-01 CIAE-00 
COME-OO DODE-OO FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 
NSAE-00 NSC-05 PA-02 AID-05 CIEP-02 SS-15 STR-04 
ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 /095 W 

008146 /10 

P R 142030Z DEC 76 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC PRIORITY 9118 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 10232 

E.O. 11652: N/A 
TAGS: EFIN, ETRD, BR 

SUBJECT: BRAZIL LIFTS ICM TAX CREDITS ON LIST OF 48 
PRODUCTS 

REF: BRASILIA 10206 

1 . THE FINANCE MINISTER HAS SIGNED A 
CONVENTION WITH THE STATE SECRETARIES OF 
FINANCE UNDER WHICH THE INDIVIDUAL STATES 
WILL BE ALLOWED TO WITHDRAW AS OF JANUARY 1, 

1977 THE ICM TAX CREDIT ON A LIST OF 48 
EXPORT PRODUCTS. AMONG THE PRODUCTS 
AFFECTED ARE SOYBEAN OIL. LEATHER HANDBAGS. 

AND NON RUBBER FOOTWEAR, PRODUCTS WHICH WERE 
COVERED BY THE SIMON-SIMONSEN AGREEMENT. THE 
COMPLETE LIST OF PRODUCTS FOLLOWS BY 
SEPARATE AIRGRAM. 

2. COMMENT: ALTHOUGH NO PUBLIC EXPLANATION 
WAS GIVEN FOR THE WITHDRAWL OF THESE 
INCENTIVES, THE MAJOR REASON FOR THIS ACTION 
-IN ADDITION TO THE SIMON-SIMONSEN AGREE- 
MENT WHICH AFFECTED SOYBEAN OIL, NON RUBBER 
FOOTWEAR AND LEATHER HANDBAGS-WAS THE 
POOR CONDITION OF THE FINANCIAL SITUATION 

OF THE STATES. STATE SECRETARIES OF FINANCE, 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRASIL 10232 151033Z 

PARTICULARLY THOSE FROM THE NORTH AND NORTH- 
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EASTERN STATES FROM WHICH THE BULK OF 
THE PRODUCTS COVERED ARE EXPORTED, HAD 
REPORTEDLY BEEN PRESSING THE FINANCE MINISTER 
FOR SOME TIME TO TAKE THIS STEP. 

CRIMMINS 


UNCLASSIFIED 
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